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YEAR ENDED DECEMBER 31, 2012




N|S|VUEB|HM

Certified Public Accounfants & Advisors Mount Arlington Corporate Center

200 Valley Road, Suite 300
Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center

11 Lawrence Road

Newton, NJ 07860
973-383-6699 | 973-383-6555

March 1, 2013
Independent Auditors' Report

The Honorable Members
of the Park Commission
Morris County Park Commission
Morristown, New Jersey

Report on the Financial Statements

We have audited the financial statements — regulatory basis of the various funds of the Morris County Park
Commission, (the "Commission"), a component unit of the County of Morris, as of and for the years ended
December 31, 2012 and 2011, and the related notes to the financial statements, as listed in the foregoing table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey which demonstrate compliance with the modified
accrual basis, with certain exceptions, and the budget laws of New Jersey, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America as described
in Note 1 to the financial statements. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. Except as
discussed in the eight paragraph, we conducted our audit in accordance with auditing standards generally
accepted in the United States of America, audit requirements prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey (the "Division"), and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Commission’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Commission’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

www.nisivoccia.com
Independent Member of BKR International
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, these financial statements have been prepared in conformity with accounting
principles prescribed by the Division, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to demonstrate compliance with the modified accrual
basis, with certain exceptions, and the budget laws of New Jersey. The effects on the financial statements of
the variances between the regulatory basis of accounting described in Note 1 and accounting principles
generally accepted in the United States of America, although not reasonably determinable, are presumed to
be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for the Adverse Opinion on
U.S. Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not
present fairly in conformity with accounting principles generally accepted in the United States of America
the financial position of the Township as of December 31, 2012 and 2011, or the changes in financial
position thereof for the years then ended.

Basis for Qualified Opinion

The Commission’s general fixed assets account group is stated at historical cost or estimated historical cost.
The basis of accounting is not in conformity with U. S. generally accepted accounting principles but is in
accordance with the accounting principles prescribed by the Division. As described in Note 1, based upon
the underlying accounting records, we have not audited the general fixed assets account group.

Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects on the December 31, 2012 and 2011 financial statements of the matter
described in the Basis for Qualified Opinion paragraph, the financial statements — regulatory basis referred
to above, present fairly, in all material respects, the financial position of the various funds of the Morris
County Park Commission at December 31, 2012 and 2011, and the results of operations and changes in fund
balance, where applicable, of such funds, thereof for the years then ended, in accordance with accounting
principles on the basis of the financial reporting provisions prescribed by the Division, as described in Note
1.

Page 2
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Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Commission’s financial statements. The supplementary data schedules listed in the table of
contents are presented for purposes of additional analysis and are not a required part of the financial
statements. The accompanying schedules of expenditures of federal and state awards, as required by the U. S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-profit
Organizations; and New Jersey’s OMB Circular 04-04, Single Audit Policy for Recipients of Federal Grants,
State Grants and State Aid, are also presented for purposes of additional analysis and are not a required part
of the financial statements.

The supplementary data schedules and the schedules of expenditures of federal and state awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary data schedules and the schedules of expenditures of federal and state awards are fairly stated,
in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 1, 2013 on
our consideration of the Morris County Park Commission’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Morris County Park Commission’s
internal control over financial reporting and complian%?.

I\) O e
Mount Arlington, New Jersey NISIVOCCIA LLP

March 1, 2013

David H. Evans h
Certified Public Accountant
Registered Municipal Accountant No. 98
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MORRIS COUNTY PARK COMMISSION
CURRENT FUND
COMPARATIVE BALANCE SHEET

December 31,

Ref, 2012 2011
ASSETS
Current Fund:
Cash and Cash Equivalents A-4 $ 6,353,362.40 $ 5,531,100.90
Change Funds A-5 6,300.00 4,850.00
6,359,662.40 5,535,950.90
Receivables and Other Assets With
Full Reserves:
Golf Course Inventory A-6 21,428.61 27,100.18
Other Receivables 717.50
Due from:
County of Morris 7,684.64 2,213.52
29,113.25 30,031.20
Total Current Fund 6,388,775.65 5,565,982.10
Federal and State Grant Fund:
Cash and Cash Equivalents A-4a 52,930.50 925.02
Grants Receivable A-8 570,354.58 917,571.90
Total Federal and State Grant Fund 623,285.08 918,496.92
TOTAL ASSETS $ 7,012,060.73 $ 6,484,479.02

LIABILITIES, RESERVES AND FUND BALANCE

Current Fund:
Appropriation Reserves:

Unencumbered A-3,7 $ 3,951,558.31 $ 4,221,490.64
Encumbered A-3,7 114,531.17 50,953.33
4,066,089.48 4,272.443.97
Due to State of NJ - Sales Tax 4,780.63 4,597.56
Prepaid Revenue 9,000.00
Credit Card Refundable Deposits 310.00
Commission Liability 124.92
Deferred Revenue - Golf Course Gift Cards 51,854.53 53,096.24
Deferred Revenue - Mennen Gift Cards 3,723.25 1,556.00
Reserve for Performance Bond Deposit 116,016.14 114,162.14
Reserve for Medical Insurance 152,234.00 152,234.00
4,404,132.95 4,598,089.91
Reserve for Receivables and Other Assets 29,113.25 30,031.20
Fund Balance A-1 1,955,529.45 937,860.99
Total Current Fund: 6,388,775.65 5,565,982.10
Federal and State Grant Fund
Appropriated Reserves A-9 70,273.13 824,029.53
Reserve for Encumbrances 551,794.98 94,467.39
Due Park Police Trust Fund C 1,216.97
Total Federal and State Grant Fund 623,285.08 918,496.92
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 7,012,060.73 $ 6,484,479.02

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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MORRIS COUNTY PARK COMMISSION

COMPARATIVE STATEMENT QF OPERATIONS AND CHANGE IN FUND BALANCE

Revenue and Other Income Realized

Fund Balance Utilized

Golf Revenue

Other Revenue

County Appropriation

Rents

Interest Earned on Investments

Other Credits to Income:
Prior Year Interfund Returned
Unexpended Balance of Appropriation

Reserves Lapsed

Expenditures

Budget Appropriations

Interfunds Advanced
Total Expenditures

Excess in Revenue

Fund Balance

Balance January |

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

CURRENT FUND

A-l
Year Ended December 31,

2012 2011
$ 1.560,000.00 $ 2.005.014.00
6,794,557.21 5.933,397.19
5,937,059.74 6.075,741.60
14,035,000.00 13,825,000.00
494,569.58 552.446.88
39.357.47 39.778.58
461.49
3.114,286.05 2,837.192.55
31,974,830.05 31,269.032.29
29,392,407.97 30,754,174.22

4,753.62

29,397,161.59 30,754.174.22
2.577,668.46 514.856.07
937,860.99 2,428.018.92
3,515.529.45 2.942.874.99
1,560,000.00 2.005,014.00
$ 1.955,529.45 $ 937.860.99

Page 6

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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A-2
1of3
MORRIS COUNTY PARK COMMISSION
' CURRENT FUND
STATEMENT OF REVENUE
YEAR ENDED DECEMBER 31,2012
Budget
After Excess or
Modification Realized Deficit *
Fund Balance Anticipated $  1,560,000.00 1,560,000.00 -0-
Flanders Valley Golf Course 2,643,693.00 2,217,691.47 426,001.53
Sunset Valley Golf Course 1,773,232.00 1,622,476.27 150,755.73
Pinch Brook Golf Course 1,605,418.00 1,579,240.28 26,177.72
Berkshire Valley Golf Course 1,539,162.00 1,375,149.19 164,012 .81
Total Golf Course 7,561,505.00 6,794,557.21 766,947.79
William G. Mennen Sports Arena 4,534,899.00 3,976,864.17 558,034.83
Lake Recreation 89,500.00 82,340.51 7,159.49
Lee's Park Marina 264,600.00 257,583.00 7,017.00
Recreation 90,150.00 70,113.25 20,036.75
Camping 45,000.00 37,216.00 7,784.00
Picnics 148,500.00 172,215.00 23,715.00
Central Park 17,200.00 24,222 .85 7,022.85
Historic Sites 05,455.00 84,207.24 11,247.76
Visitor Services 142,100.00 143,502.50 1,402.50
Historic Speedwell 32,060.00 20,106.00 11,894.00
Horticulture 36,630.00 52,530.25 15,900.25
Miscellaneous Revenue 146,000.00 519,764.00 373,764.00
Capital Fund Balance Anticipated 100,000.00 100,000.00
Capital Funded Programs 197,876.00 197,876.00
Park Police 3,822.50 3,822.50
Body Armor Grant 3,126.97 3,126.97
Park Alliance 11,600.00 11,600.00
Historic GOS Grant 64,266.00 64,266.00
Natural Resource Education 85,000.00 115,703.50 30,703.50
Total Other Revenue 6,103,902.97 5,937,059.74 166,843.23
County Appropriation 13,675,000.00 14,035,000.00 360,000.00
Rents 492.000.00 494,569.58 2,569.58
Interest Earned on Investments 39,357.47 39,357.47
14,167,000.00 14,568,927.05 401,927.05
$ 29,392,407.97 $ 28,860,544.00 531,863.97
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A-2
20f3
MORRIS COUNTY PARK COMMISSION
CURRENT FUND
STATEMENT OF REVENUE
YEAR ENDED DECEMBER 31. 2012
(CONTINUED)
Flanders Sunset Pinch Berkshire
Analysis of Golf Course Revenue Total Valley Valley Brook Valley
Greens Fees:
Resident Play § 1,671,599.14 $ 555,699.18 §  375,210.60 §  331,953.00 $  408,736.36
Non Resident Play 1,037,866.27 193,530.67 242.727.80 153,943.00 447,664.80
Weekends Before 10 AM:
Resident 575,403.50 296,134.00 138,099.50 141,170.00
Non-Resident 97,866.00 34,298.00 39,422.00 24,146.00
Starting Times 240,567.00 87,775.00 70,880.50 76,872.50 5,039.00
Senior/Junior Play 454,001.00 165,150.00 98,331.00 162,912.50 27,607.50
High School 28,674.00 14,188.50 8,586.00 5,859.00 40.50
Nine Hole Play 175,654.50 20,047.50 80,913.50 74,693.50
Twilight Play 482,195.00 239,250.00 100,530.00 134,981.00 7,434.00
Guest Card:
Weekday 1,480.00 740.00 370.00 370.00
Weekend 2,160.00 1,680.00 240.00 240.00
Driving Range 20,192.73 20,192.73
Replay Fee 3,726.50 1,069.00 2,187.00 340.50 130.00
Hand Cart Rentals 28,577.34 7,745.54 5,550.16 15,281.64
Power Carts- Nine Hole 112,462.06 25,691.10 43,536.39 43.213.07 21.50
Power Carts- Eighteen Hole 1,219,015.73 387,862.03 262,350.13 154,073.79 414,729.78
Registration:
Resident 304,035.00 92,590.00 61,080.00 133,035.00 17,330.00
Non Resident 7,180.00 120.00 880.00 1,080.00 5,100.00
Senior Citizens 52,272.00 11,748.00 9,944.00 29,018.00 1,562.00
Non-Resident Full Privilege Card 106,500.00 13,500.00 50,700.00 40,500.00 1,800.00
Sale of Merchandise 57,967.84 21,633.63 14,523.67 19,076.91 2,733.63
Golf Handicap Information Network 43,680.00 15,392.00 8,448.00 18,528.00 1.312.00
Rental of Golf Clubs 5,725.19 1,754.64 630.72 2,407.76 932.07
Lesson Fees 8,219.00 3,269.00 945.00 2,845.00 1,160.00
Miscellaneous 57,537.41 26,823.68 6,390.30 12,700.11 11,623.32

$ 6,794,557.21 $ 2,217,691.47 $ 1,622,476.27 $ 1,579,240.28 $ 1,375,149.19




MORRIS COUNTY PARK COMMISSION

CURRENT FUND
STATEMENT OF REVENUE
YEAR ENDED DECEMBER 31,2012
(CONTINUED)

Analysis of Other Revenue:

Cash Received

Capital Fund Balance Anticipated
Federal and State Grants

Gift Cards Redeemed

General Sessions

Skate Rentals

Figure Skating

Ice Time Rental

Non Ice Time Rental
Coupons & Locker Room
High School and College Hockey Spectators
Hockey School
Concessions

Party Package
Miscellaneous

Gift Cards Redeemed

Analysis of Golf Course Revenue

Cash Received
Gift Cards Redeemed

Analysis of Rental Income

Cash Collections

Analysis of Interest on Investments

Current Fund
Federal and State Grant Fund
General Capital Fund

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

$  5.757.099.52
100,000.00
78.992.97

967.25

§ 5937.059.74

$ 172,536.00
52.805.18
1.280,455.84
1,776,057.45
07.996.34
9.890.00
99.594.00
27.495.00
464.805.42
18.402.00
5.859.69
967.25

$ 3.976.864.17

§ 6.728.771.95
65,785.26

$ 6.794.557.21

5 494.569.58

$ 494,569.58

$ 34,850.09
193.97

4313.4]

$ 39,357.47
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A-3
MORRIS COUNTY PARK COMMISSION
CURRENT FUND
STATEMENT OF EXPENDITURES
YEAR ENDED DECEMBER 31,2012
Appropriations Expended By
Budget After Paid or
Budget Modification Charged Reserved
Salaries and Wages: $  14,337,353.00 $ 14,337,353.00 $ 13,024,265.87 $ 1,313,087.13
Other Expenses:

Administration 7,803,399.00 7,803,399.00 6,605,024.03 1,198,374.97
Visitor Services 84,068.00 84,068.00 80,066.12 4,001.88
Information Technology Services 147,038.00 147,038.00 128,107.99 18,930.01
Recreation 77,069.00 77,069.00 52,959.96 24,109.04
Development 14,431.00 14,431.00 5,371.67 9,059.33
Buildings and Construction 493,076.00 493,076.00 338,541.37 154,534.63
Engineering 19,842.00 19,842.00 17,722.36 2,119.64
Flanders Valley Golf Course/Shops 690,541.00 690,541.00 539,954.44 150,586.56
Historic Sites 108,090.00 108,090.00 91,073.27 17.016.73
Historic Speedwell 51,457.00 51,457.00 33,829.75 17,627.23
Lee's County Park Marina 58,312.00 58,312.00 38,021.53 20,290.47
Central Park 34,184.00 34,184.00 18,768.36 15,415.64
Park Maintenance 697,655.00 697,655.00 441,132.79 256,522.21
Horticulture 192,500.00 192,500.00 153,685.12 38,814.88
William G. Mennen Sports Arena 2,133,149.00 2,133,149.00 1,713,735.54 419,413 .46
Education and Interpretive Services 68,013.00 68,013.00 46,165.90 21,847.10
Park Police 274,812.00 274,812.00 227,816.04 46,995.96
Pinch Brook Golf Course/Shops 344,661.00 344,661.00 299.309.72 45,351.28
Lake Recreation Areas 22,959.00 22,959.00 12,113.53 10,845.47
Sunset Valley Golf Course/Shops 354,491.00 354,491.00 276,853.60 77,637.40
Berkshire Valley Golf Course/Shops 1,245,742.00 1,245,742.00 1,177,866.93 67.875.07
Natural Resource Education 60,573.00 60,573.00 39,470.80 21,102.20

Body Armor Grant 3,126.97 3,126.97 3,126.97

Park Alliance 11,600.00 11,600.00 11,600.00

Historic GOS Grant 64,266.00 64,266.00 64,266.00
15,055,054.97 15,055,054.97 12,416,583.79 2,638,471.18
$  29,392,407.97 $  29,392,407.97 $ 25,440,849.66 $ 3,951,558.31

Ref, A

Cash Disbursed  $ 25,713,961.31

Federal and State Grant Fund 78,992.97

A Encumbrances 114,531.17

25,907,485.45

Less: Refunds 466,635.79

$ 25,440,849.66

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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COUNTY OF MORRIS
2012
GENERAL CAPITAL FUND




Page 12

B
MORRIS COUNTY PARK COMMISSION
GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET
December 31,
Ref. 2012 2011
ASSETS

Cash and Cash Equivalents B-2 1,525,352.04 2,104,603.13
Deferred Charges to Future Taxation:

Funded 12,950,206.13 12,760,332.18

Unfunded B-4 1,161,000.00 1,875,000.00
TOTAL ASSETS 15,636,558.17 16,739,935.31

LIABILITIES, RESERVES AND FUND BALLANCE

Serial Bonds Payable B-7 12,608,000.00 12,114,000.00
Green Acres Loans Payable B-8 342,206.13 646,332.18
Improvement Authorizations:

Funded B-5 1,274,792.67 1,792,709.81

Unfunded B-5 1,161,000.00 1,836,333.95
Fund Balance B-1 250,559.37 350,559.37
TOTAL LIABILITIES, RESERVES AND FUND BALANCE 15,636,558.17 16,739,935.31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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B-1
MORRIS COUNTY PARK COMMISSION
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE
Ref.

Balance December 31, 2011 B $ 350,559.37
Decreased by:

Appropriated to 2012 Budget Revenue 100,000.00

Balance December 31, 2012 B $ 250,559.37

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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MORRIS COUNTY PARK COMMISSION
COUNTY OF MORRIS
2012
TRUST AND OTHER RESTRICTED FUNDS




MORRIS COUNTY PARK COMMISSION
TRUST AND OTHER RESTRICTED FUNDS
COMPARATIVE BALANCE SHEET

Page 15

December 31,
ASSETS Ref. 2012 2011
Park Improvement Trust Fund:
Cash and Cash Equivalents $  7,143,402.34 $  4,372,477.43
Investments 250,000.00 2,500,000.00
C-2 7,393,402.34 6,872,477.43
Park Trust Fund:
Cash and Cash Equivalents C-2 918,865.91 580,897.92
918,865.91 580,897.92
Restricted Trust Funds:
Cash and Cash Equivalents C-2 246,489.02 236,134.67
Due from Federal and State Grant Fund A 1,216.97
247,705.99 236,134.67
TOTAL ASSETS $ 8,559,974.24 $ 7,689,510.02
LIABILITIES, RESERVES AND FUND BALANCE
Park Improvement Trust Fund:
Reserve for Park Improvements C-3 $ 6,590,82242 $ 6,309,854.78
Reserve for Encumbrances 476,658.12 281,696.59
Fund Balance C-1 325,921.80 280,926.06
7,393,402.34 6,872,477.43
Park Trust Fund:
Reserve for Park Trust Funds C-4 918,865.91 576,281.43
Reserve for Encumbrances 4,616.49
918,865.91 580,897.92
Restricted Trust Funds:
Reserve for Restricted Trust Funds C-5 238,285.99 236,134.67
Reserve for Encumbrance 9,420.00
247,705.99 236,134.67
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 8,559,974.24 $ 7,689,510.02

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



Balance December 31, 2011

Increased by:
2012 Tax Assessment
Interest Earned on Investments

Decreased by:
Improvement Trust Authorizations

Balance December 31, 2012

MORRIS COUNTY PARK COMMISSION
PARK IMPROVEMENT TRUST FUND
STATEMENT OF FUND BALANCE

Page 16

C-1
$  280,926.06
$  2,374913.44
40,082.30
2,414,995.74
2,695,921.80

2,370,000.00

$ 325,921.80

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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MORRIS COUNTY PARK COMMISSION
COUNTY OF MORRIS
2012
GENERAL FIXED ASSETS ACCOUNT GROUP
(UNAUDITED)
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D
MORRIS COUNTY PARK COMMISSION
GENERAL FIXED ASSETS ACCOUNT GROUP
COMPARATIVE BALANCE SHEET
(Unaudited)
December 31,
2012 2011
Assets:
Land $ 47,334,971.95 $ 4733497195
Land Improvements 24.492,047.22 24,492,047.22
Buildings 40,576,428.70 40,576,428.70
Machinery and Equipment 13,309,482.01 13,804,930.77
Total Assets $ 125,712,929.88 $ 126,208,378.64
Reserves:
Reserve for General Fixed Assets $ 125,712,929.88 $ 126,208,378.64

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



Note 1:

MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

Summary of Significant Accounting Policies

A.

Reporting Entity

Governmental Accounting Standards Board ("GASB") Codification Section 2100,
"Defining the Financial Reporting Entity" establishes standards to determine whether a
governmental component unit should be included in the financial reporting entity. The
basic criterion for inclusion or exclusion from the financial reporting entity is the
exercise of oversight responsibility over agencies, boards and commissions by the
primary government. The exercise of oversight responsibility includes financial
interdependency, selection of governing authority, designation of management, ability
to significantly influence operations, and accountability for fiscal matters.
Accordingly, the Commission is a component unit of the County of Morris under the
provisions of GASB Codification Section 2100. The members of the Commission are
appointed by the Morris County Freeholders for staggered terms of five years. In
addition, certain legally separate, tax-exempt entities that meet specific criteria (i.e,
benefit of economic resources, access/entitlement to resources, and significance) should
be included in the financial reporting entities. As the financial reporting entity was
established in accordance with New Jersey statutes, and following an other
comprehensive basis of accounting, the requirements of GASB Codification Section
2100 were not followed and, accordingly, the reporting entity could be different from
accounting principles generally accepted in the United States of America.

Description of Funds

The accounting policies of the Commission conform to the accounting principles
applicable to municipalities which have been prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey (the
"Division"). Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting
on the stewardship of public officials with respect to public funds. Under this method
of accounting, the Commission accounts for its financial transactions through the
following separate funds.

Current Fund - Resources and expenditures for governmental operations of a general
nature, including federal and state grant funds.

Trust Funds/Other Restricted Funds - Receipt, custodianship and disbursement of funds
in accordance with the purpose for which each was created, some of which is for the
acquisition, development, or improvement of Park lands and educational programs
pursuant to N.J.S.A. 40:37-11.3.
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MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

(Continued)
Note 1: Summary of Significant Accounting Policies (Cont’d)

B. Description of Funds (Cont’d)
General Capital Fund - Receipt and disbursement of funds for the acquisition of general
capital facilities, other than those acquired in the Current Fund.
General Fixed Asset Account Group (unaudited) — These accounts were established at
cost or estimated historic cost of land, land improvements, buildings and machinery
and equipment of the Commission as discussed under the caption “Basis of
Accounting.”

C. Basis of Accounting

Basis of accounting refers to when revenue and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounting policies of the Commission conform to the accounting principles
applicable to municipalities which have been prescribed by the Division which differ in
certain respects from accounting principles generally accepted in the United States of
America applicable to local governmental units. The more significant policies in New
Jersey follow.

Revenue is recorded when received in cash except for certain amounts which may be
due from the State of New Jersey and for the prepayment of future years' revenue.
Grant revenue is realized in the Current Fund when it is budgeted, in the Trust Funds
when it is received and in the Capital Fund when improvements are authorized.

Expenditures are charged to operations based on budgeted amounts. Exceptions to this
general rule include:

1. Accumulated unpaid vacation, sick pay and other employee amounts are not
accrued.
2. Prepaid expenses, such as insurance premiums applicable to subsequent

periods, are charged to current budget appropriations in total.

3. Principal and interest on long-term debt are recognized when due.
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Note 1:

MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Summary of Significant Accounting Policies (Cont’d)

C.

Basis of Accounting (Cont’d)

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances
become deferred charges which must be raised by future taxes. Outstanding
encumbrances at December 31 are reported as a cash liability in the financial
statements and constitute part of the statutory appropriation reserve balance.
Appropriation reserves covering unexpended appropriation balances are automatically
created at December 31 of each year and recorded as liabilities, except for amounts
which may be cancelled by the governing body. Appropriation reserves are available,
until lapsed at the close of the succeeding year, to meet specific claims, commitments
or contracts incurred during the preceding fiscal year. Lapsed appropriation reserves
are recorded as income.

Deferred Charges to Future Taxation — The Capital Fund balance sheet includes both
funded and unfunded deferred charges. Funded means that bonds have been issued and
are being paid off on a serial basis. Unfunded means the debt has been authorized but
not permanently financed. A commission can eliminate an unfunded deferred charge
by raising it in the budget, or collecting a grant. The unfunded deferred charge may
also be funded by selling bonds, by loans or by capital leases.

Had the Commission's financial statements been prepared under accounting principles
generally accepted in the United States of America, encumbrances would not be
considered as expenditures; appropriation reserves would not be recorded; revenue
susceptible to accrual would have been reflected without offsetting reserves and
Federal and State grants and assistance would be recognized when earned, not when
awarded and inventories would not be reflected as expenditures at the time of purchase.

The cash basis of accounting is followed in the General Capital Fund.
Other significant accounting policies include:

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting
reserves which are created by charges to operations. Income is recognized in the year
the receivables are liquidated. Interfund receivables in the other funds are not offset by
reserves.

Inventories of Supplies — The cost of inventories of supplies for all funds are recorded
as expenditures at the time individual items are purchased except for golf course
merchandise. The cost of the inventories for the golf course merchandise represents the
total cost of inventory as taken by the Commission, and is represented on the Current
Fund balance sheet.
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Note 1:

Note 2:

MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Summary of Significant Accounting Policies (Cont’d)

C.

Basis of Accounting (Cont’d)

Management Estimates — The preparation of financial statements requires management
to make estimates and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents — Amounts include petty cash, change funds, amounts on
deposit, and short-term investments with original maturities of three months or less.

Investments — Investments are stated at cost or amortized cost, which approximates
market.

Grants Receivable — Grants receivable represent total grant awards less amounts
collected to date. Because the amount of grants funds to be collected are dependent on
the total costs eligible for reimbursement, the actual amount collected may be less than
the total amount awarded.

Allowance for Uncollectible Accounts — No allowance for uncollectible accounts has
been recorded as all amounts are considered collectible.

Compensated Absences — Expenditures relating to unused vested accumulated vacation
and sick pay are not recorded until paid.

General Fixed Assets (Unaudited) — general fixed assets are recorded at cost or
estimated historical cost. Infrastructure assets are not included in general fixed assets,
as per state directive. Major renewals and betterments are charged to the asset
accounts; maintenance and minor repairs and replacements, which do not improve or
extend the lives of the respective assets, are expensed currently. Donated fixed assets
are valued at their fair market value on the date donated. The total value recorded for
general fixed assets is offset by a “Reserve for General Fixed Assets”. When
properties are retired or otherwise disposed of, the asset and the reserve are adjusted
accordingly. Assets recorded in the General Fixed Assets Account Group may also be
recorded in the Current Fund and General Capital Fund. The values recorded in the
General Fixed Assets Account Group and the Current Fund and the General Capital
Fund may not always agree due to differences in valuation methods, timing of
recognition of assets, and the recognition of infrastructure. Capital assets are reviewed
for impairment.

Long-Term Debt

Summary of Park Commission Debt

The Local Bond Law governs the issuance of bonds to finance general Commission capital
expenditures. All bonds are retired in serial installments within the statutory period of
usefulness. All bonds issued by the County on behalf of the Commission are general obligation
bonds. The County of Morris’s full faith and credit and taxing power have been pledged to the
payment of the general obligation principal and interest where such principal and interest is not
funded by other sources.

.
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MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 2: Long-Term Debt (Cont’d)

Summary of Park Commission Debt (Cont’d)
December 31,

2012 2011

2010

Serial Bonds

Issued $ 12,608,000.00 $ 12,114,000.00
Green Acres Loans Payable 342,206.13 646,332.18
Bonds and Notes Authorized

But Not Issued 1,161,000.00 1,875,000.00

$ 13,257,000.00
944,465.75

2,694,878.25

Net Bonds, Notes and Loans Issued and

Authorized but not Issued $ 14,111,206.13 $ 14,635,332.18

$ 16,896,344.00

Summary of Commission Debt OQutstanding - Current Year

Balance

12/31/2011 Additions Retirements

Balance
12/31/2012

Serial Bonds:

Park Capital Fund $12,114,00000 $ 3,351,000.00 $ 2,857,000.00

Loans Payable:
Park Capital Fund:
Green Trust Loans

646,332.18 304,126.05

$ 12,608,000.00

342,206.13

Total $12,760,332.18 $ 3,351,000.00 $ 3,161,126.05

$ 12,950,206.13

Summary of Commission Debt Outstanding - Prior Year

Balance

12/31/2010 Additions Retirements

Balance
12/31/2011

Serial Bonds:

Park Capital Fund $ 13,257,000.00 $ 1,495,000.00 $ 2,638,000.00

Loans Payable:
Park Capital Fund:
Green Trust Loans

944,465.75 298,133.57

$ 12,114,000.00

646,332.18

Total $14,201,465.75 $ 1,495,000.00 $ 2,936,133.57

$12,760,332.18




MORRIS COUNTY PARK COMMISSION

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2012

Note 2: Long-Term Debt (Cont’d)

ANALYSIS OF DEBT ISSUED AND OUTSTANDING

(Continued)

Purpose

Park Bonds 1993

Park Bonds 2003 - Refunding

Park Bonds 2006
Refunding

Park Bonds 2007

Park Bonds 2008

Park Refunding 2009 Bonds

Park Bonds 2009

Park Bonds 2010

AT DECEMBER 31, 2012

Park Serial Bonds
Interest Rate Maturity Date Amount

5.125% 5/13/2013 $ 288,000.00
288,000.00

5.000% 2/1/2013-2014 310,000.00
5.000% 3/15/2013-2015 756,000.00
756,000.00

4.125% 8/15/2013-17 1,121,000.00
1,121,000.00

2.750% 4/15/2013 250,000.00
3.000% 4/15/2014-2015 500,000.00
3.250% 4/15/2016 250,000.00
3.500% 4/15/2017-2018 323,000.00
1,323,000.00

5.000% 3/15/2013 404,000.00
5.000% 3/15/2014 408,000.00
3.000% 3/15/2015 229,000.00
1,041,000.00

1.500% 4/15/2013 100,000.00
1.750% 4/15/2014 100,000.00
2.000% 4/15/2015 250,000.00
2.500% 4/15/2016 250,000.00
3.000% 4/15/2017-18 400,000.00
3.125% 4/15/2019 258,000.00
1,358,000.00

4.000% 2/15/2013 230,000.00
5.000% 2/15/2014-17 920,000.00
5.000% 2/15/18-19 600,000.00

1,750,000.00
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MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 2: Long-Term Debt (Cont’d)

ANALYSIS OF DEBT ISSUED AND OUTSTANDING
AT DECEMBER 31, 2012

(Continued)
Park Serial Bonds
Purpose Interest Rate Maturity Date Amount
Park Bonds 2011 5.000% 9/15/2013-18 $ 1,110,000.00
5.000% 9/15/2019 200,000.00
1,310,000.00
Park Bonds 2012 1.000% 2/1/2013 65,000.00
Refunding 3.000% 2/1/2014 367,000.00
0.500% 2/1/2015 7,000.00
3.000% 2/1/2016 37,000.00
476,000.00
Park Bonds 2012 1.000% 12/15/2013 290,000.00
1.500% 12/15/2014-2015 580,000.00
2.000% 12/15/2016-2021 1,740,000.00
2.000% 12/15/2022 265,000.00
2,875,000.00

Total Serial Bonds $  12,608,000.00

Schedule of Annual Debt Service for the Next Five Years and
Thereafter for Bonded Debt

Years Principal Interest Total

2013 $ 2,712,00000 $ 40526384 $§ 3,117,263.84

2014 2,400,000.00 309,266.26 2,709,266.26

2015 1,704,000.00 235,516.26 1,939,516.26

2016 1,415,000.00 183,908.76 1,598,908.76

2017 1,436,000.00 134,133.76 1,570,133.76
2018-2022 2,941,000.00 160,121.25 3,101,121.25

$ 12,608,000.00 $ 1,428210.13 $§ 14,036,210.13




Note 2:

Note 3:

Note 4:

MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Long-Term Debt (Cont’d)

Green Acres Loans Payable

On January 16, 1985, the County became the first local unit in the State to be approved for the
Green Acres Trust Program. The program was developed by the New Jersey Department of
Environmental Protection to provide low interest loans to local governments for the acquisition,
preservation and improvement of land for recreation.

Through December 31, 2012, the County has borrowed funds under three separate projects.
The loan balance for each of the three projects as of the end of the year is as follows:

Pyramid Mountain Park $ 117,737.65
Patriots Path/Schooley's Mountain 197,340.92
Turkey Mountain/Pyramid Mountain 27,127.56

Payments of principal and interest on the loans are required to be made once the funds
earmarked for a specific project have been completely drawn down. Payments are to
commence nine months after the final drawdown date and are to continue on a semi-annual
basis over a period of 10 to 20 years. Interest, on the loans, is at the rate of 2% annually on the
outstanding balance. The County has appropriated $169,225.81 in its 2013 budget to fund
principal and interest payments for the above projects.

Fund Balance Appropriated

Fund balance of $1,955,461.00 at December 31, 2012 has been appropriated as revenue in the
2013 Current Fund budget.

Pension Plans

Commission employees are enrolled in one of two cost-sharing multiple-employer public
employee retirement systems: the Public Employees' Retirement System (PERS) or the Police
and Fireman's Retirement System (PFRS) of New Jersey. The State of New Jersey sponsors
and administers these two plans which cover substantially all Commission employees. As a
general rule, all full-time employees are eligible to join one of the two public employees'
retirement systems.

Employees who are members of PERS and retire at a specified age according to the relevant tier
category for that employee are entitled to a retirement benefit based upon a formula which takes
“final average salary” during the years of creditable service. Vesting occurs after 8 to 10 years
of service. Enrolled PFRS members may retire at age 55 with a minimum of 10 years of service
required for vesting.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information of each of the above systems. The financial reports may be
obtained by writing to the State of New Jersey, Department of Treasury, Division of Pensions
and Benefits, P.O. Box 295, Trenton, New Jersey 08625-0295.
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Note 4:

Note 5:

Note 6:

MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Pension Plans (Cont’d)

The contribution policy is set by New Jersey State Statutes and, in most retirement systems,
contributions are required by active members and contributing employers. Plan member and
employer contributions may be amended by State of New Jersey legislation. The employee
contributions for PFRS are 10.00% of employees' annual compensation, as defined. For PERS,
the contribution rate was 6.5% of base salary from October 1, 2011 thru June 30, 2012 and
increased to 6.64% effective July 1, 2012. Subsequent increases after October 1, 2011 are being
phased in over 7 years effective on each July 1* to bring the total pension contribution rate to
7.5% of base salary as of July 1, 2018. Employers are required to contribute at an actuarially
determined rate in both funds. The actuarially determined employer contribution includes
funding for cost-of- living adjustments and noncontributory death benefits.

Commission contributions to PERS amounted to $1,297,985.46, $1,258,525.88 and $916,649.08
for 2012, 2011 and 2010, respectively.

Commission contributions to PFRS amount to $583,637.00, $673,962.00 and $557,278.00 for
2012, 2011 and 2010, respectively.

Accrued Sick and Vacation Benefits

The Commission permits employees to accrue a limited amount of unused vacation and sick pay,
which may be taken as time off or paid upon retirement or separation at an agreed-upon rate.
Employees will be reimbursed for accumulated sick time between 20% to 50% of the present
day value of accumulated sick time up to a maximum of between $5,000 and $12,000 in
accordance with the respective contractual agreements of the various Commission employees.

Employees are also permitted to accumulate into the next calendar year any unused earned
annual vacation time which is not taken or granted by reason of the pressure of work.
Accumulation after one calendar year shall not be permitted.

It is estimated that the current cost of such unpaid compensation would approximate
$923,906.66. This amount is not reported either as an expenditure or a liability. It is expected
that the cost of such unpaid compensation would be included in the Commission’s budget
operating expenditures in the year in which it is used.

Cash and Cash Equivalents and Investments

Cash and cash equivalents include change funds, amounts in deposits, money market accounts,
and short-term investments with original maturities of three months or less.

Investments are stated at cost, which approximates market. The Commission classifies
certificates of deposit which have original maturity dates of more than three months but less than
twelve months from the date of purchase, as investments.
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Note 6:

MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Cash and Cash Equivalents and Investments (Cont’d)

GASB Statement No. 40, Governmental Accounting Standards Board Deposit and Investment
Risk Disclosures, requires disclosure of the level of custodial credit risk assumed by the
Commission in its cash, cash equivalents and investments, if those items are uninsured or
unregistered. Custodial credit risk is the risk that in the event of a bank failure, the government’s
deposits may not be returned.

Interest Rate Risk — In accordance with its cash management plan, the Commission ensures that
any deposit or investment matures within the time period that approximates the prospective need
for the funds, deposited or invested, so that there is not a risk to the market value of such
deposits or investments.

Credit Risk — The Commission limits its investments to those authorized in its cash management
plan which are those permitted under state statue as detailed below and on the following page.

Deposits:

New Jersey statutes permit the deposit of public funds in public depositories located in New
Jersey which are insured by the Federal Deposit Insurance Corporation, or by any other agency
of the United States that insures deposits or the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds
that exceed insurance limits as follows:

The market value of the collateral must equal 5% of the average daily balance of
collected public funds on deposit.

In addition to the above collateral requirement, if the public funds deposited exceed 75% of the
capital funds of the depository, the depository must provide collateral having a market value at
least equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000.

Investments:

New Jersey statutes permit the Commission to purchase the following types of securities:

(1) Bonds or other obligations of the United States of America or obligations guaranteed
by the United States of America;

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not greater
than 397 days from the date of purchase, provided that such obligation bears a fixed
rate of interest not dependent on any index or other external factor;
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MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 6: Cash and Cash Equivalents and Investments (Cont’d)

(4) Bonds or other obligations of the local unit or bonds or other obligations of school
districts of which the local unit is a part or within which the school district is
located,;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the
date of purchase, approved by the Division of Investment of the Department of the
Treasury for investment by local units;

(6) Local government investment pools;

(7)  Deposits with the State of New Jersey Cash Management Fund; or

(8) Agreements for the repurchase of fully collateralized securities if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1)
and (3) above;

(b) the custody of collateral is transferred to a third party

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined
in statute; and

(e) a master repurchase agreement providing for the custody and security of

collateral is executed.

As of December 31, 2012, cash and cash equivalents and investments of the Morris County Park
Commission consisted of the following:

Investments in

Cash on Checking Certificates
Fund Hand Accounts of Deposit Totals
Current Fund $ 630000 $ 6,353,362.40 $ 6,359,662.40
Federal and State Grant Fund 52,930.50 52,930.50
Trust Funds 8.308,757.27 $  250,000.00 8,558,757.27
General Capital Fund 1,525,352.04 1,525,352.04

$ 630000 $16240,402.21 $ 250,000.00 $ 16,496,702.21

During the period ended December 31, 2012, the Commission did not hold any investments other
than certificates of deposit. The carrying amount of the Morris County Park Commission's cash
and cash equivalents and investments at December 31, 2012, was $16,496,702.21 and the bank

balance was $16,963,506.58.
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(Continued)

Note 6: Cash and Cash Equivalents and Investments (Cont’d)

As of December 31, 2011, cash and cash equivalents of the Morris County Park Commission
consisted of the following:

Investments in

Cash on Checking Certificates
Fund Hand Accounts of Deposit Totals
Current Fund $ 485000 $  5,531,100.90 $ 553595090
Federal and State Grant Fund 925.02 025.02
Trust Funds 5,189,510.02  $2,500,000.00 7,689,510.02
General Capital Fund 2,104,603.13 2,104,603.13
$ 485000 $ 12,826,139.07  $2,500,000.00 § 15,330,989.07

During the period ended December 31, 2011, the Commission did not hold any investments other
than certificates of deposit. The carrying amount of the Morris County Park Commission's cash
and cash equivalents and investments at December 31, 2011, was $15,330,989.07 and the bank
balance was $15,209,369.19.

Note 7: Risk Management

The Commission manages its risks through a combination of insurance pool membership and self-
insurance.

The Commission is a member of the Morris County Insurance Fund. The Fund provides its
members with Liability, Property, and Automobile Insurance. The Fund is a risk-sharing public
entity risk pool that is both an insured and self administered group of governmental entities
established for the purpose of providing low-cost insurance coverage for their respective members
in order to keep local property taxes at a minimum.

As a member of the Fund, the Commission could be subject to supplemental assessments in the
event of deficiencies. If the assets of the Fund were to be exhausted, members would become
responsible for their respective shares of the Fund’s liabilities.

The Fund can declare and distribute dividends to members upon approval of the Insurance
Commissioners. These distributions are divided amongst the members in the same ratio as their
individual assessment relates to the total assessment of the membership body.

The December 31, 2012 audit report for the Fund is not filed as of the date of this report.
Summarized, selected financial information for the years ended December 31, 2011 and 2010 for
the Fund is as follows on the following page:
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(Continued)
Note 7:  Risk Management (Cont’d)
2011 2010
Total Assets $ 9,014,582 $ 8,523.256
Net Assets/(Deficit) $ 1,198,386 $ 650,660
Total Operating Revenue $ 3,121,313 $ 3,379,358
Total Operating Expenses $ 2,603,360 $ 2929084
Non Operating Revenue and Adjustments $ 29,773 $ 409,106
Increase in Net Assets $ 547,726 $ 859.380
Net Assets Distribution to Participating Members $ -0- $ -0-

Financial statements for the Fund are available at office of the Morris County Treasurer:

County of Morris

Administration & Records Building
4" Floor, CN 900

Morristown, NJ 07963

Health Benefits Insurance
The County currently maintains medical and prescription health care insurance with Horizon Blue
Cross Blue Shield of New Jersey. The County advances funds to Horizon to pay medical and
prescription claims for County employees. In 2009, insurance premiums amounting to
approximately $18,263,855 along with the interest income were available to cover approximately
$18,872.503 of incurred claims and administration costs. The County had $448,095 as advance
deposits for cash flow purposes with Horizon at December 31, 2009. The County had $2.729.982
in contracts payable on its Current Fund balance sheet at December 31, 2009, which together with
advance deposits, approximates the liability for incurred but not reported claims. For the year
ended December 31, 2009, there was a total of $649,967 claims in excess of the specific stop loss
pool for two individuals who exceeded the $300,000 attachment point.

The 2007, 2008 and 2009 Horizon Blue Cross Blue Shield of NJ Minimum Premium settlements
present a deficit position for the policy years. These policy years have been reviewed and
questions raised as to the accuracy of the administrative costs, claims and reserves that were
reported by Horizon. In 2010, the County requested Horizon supply the agreements that supported
their claims. As of the date of this audit. they have not been provided to the County.

The 2010. 201 land 2012 Minimum Premium Settlements have not been prepared by Horizon duc
to the inaccuracy of the monthly administrative amounts that were billed to the County. Horizon
has prepared an administrative billing reconciliation that the County is verifying for accuracy. Itis
estimated that a potential deficit in 2010 would be another $826,050. Policy years 2011 and 2012
have not been analyzed and estimates have not been made. As of December 31, 2012, the County
has $5,329.982 in contracts payable to pay any potential deficits and run-off reserves upon
settlement of policy vears 2007 through 2012.
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MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Interfund Receivables and Payables

The following interfund balances remained on the balance sheet as of December 31, 2012.

Interfund Interfund
Fund Receivable Payable
Federal and State Grant Fund $ 1,216.97
Trust Fund $ 1,216.97

$ 1,216.97 $ 1,216.97

During the year there were funds collected and deposited into the federal and state grant fund
which were due to park police trust fund at year end.

Commitments and Contingencies

Various suits and claims arising in the ordinary course of the Commission’s operations are
pending against the Commission. The ultimate effect of such litigation cannot be ascertained at
this time since they are currently in various stages of discovery. In the opinion of management,
the ultimate outcome of these lawsuits will not have a material adverse effect on the
Commission's financial position and operations as of December 31, 2012.

Amounts received or receivable from grantors, principally the federal and state governments are
subject to regulatory requirements and adjustments by the agencies. Any disallowed claims,
including amounts previously recognized by the Commission as revenue would constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantors cannot be determined at this time, although Commission officials expect such
amounts, if any, to be immaterial.

Accounts Payable and Accrued Expenses:

There are no accounts payable or accrued expenses as of December 31, 2012 and 201 1.

Deferred Compensation

The County offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457. The plan, which is administered by Great-West, permits
participants to defer a portion of their salary until future years. Amounts deferred under the plan
are not available to employees until termination, retirement, death or unforeseeable emergency.
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Open Space Trust Fund

On December 22, 1992, the Morris County Open Space and Farmland Preservation Trust Fund
was created. Collection of funds for the Trust Fund commenced on July 1, 1993 with a tax equal
to one-half cent per $100 of the total county equalized real property valuation. The County
Freeholders review the tax rate annually and may set the tax anywhere from $.00 to $.05. The
levy for 2012 and 2011 was respectively $.0150 and $.0175.

20% of the Trust Fund is allocated to the Morris County Park Commission.

Note 13: Economic Dependency

Note 14:

The Commission receives a substantial amount of its support from the county, federal and state
governments. A significant reduction in the level of support, if this were to occur, may have an
effect on the Commission’s programs and activities.

Post-Retirement Medical Benefits

The County of Morris provides post-retirement benefits, as follows, to Morris County Park
Commission employees who meet the following criteria:

1. The Morris County Park Commission pays the entire cost of health care premiums for all
employees and their eligible dependents who retire in good standing, on a disability
pension from a New Jersey administered retirement system.

2. The Morris County Park Commission pays the entire cost of health care premiums for all
employees and their eligible dependents who retire in good standing, with 25 years or
more of service credit in a New Jersey state or locally administered retirement system, and
with at least 15 years of service with the Morris County Park Commission and/or the
County of Morris at the time of retirement.

3. The Morris County Park Commission pays the entire cost of health care premiums for all
employees and their eligible dependents who retire in good standing at age sixty-two (62
or older) with least fifteen (15) years of service with the Morris County Park Commission
and/or County of Morris at the time of retirement. These benefits have been eliminated for
employees hired on or after November 1, 2012.

A surviving spouse is eligible for coverage if the retiree meets the eligibility criteria
requirements detailed above for all employees hired prior to January 1, 2007. Employees hired
after January 1, 2007 will receive health benefits for themselves only at retirement if the retiree
meets the eligibility requirements detailed above.

For retirees over 65, the plan coverage under the County is secondary to Medicare. The Morris
County Park Commission reimburses 100% of its eligible retirees’ Medicare Part B premiums.
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MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 14: Post-Retirement Medical Benefits (Cont’d)

Funding Policy

The Park Commission is not required to nor does it contribute the annual required contribution
(ARC) per N.J.S.A. 40A:4-1 et. seq. There is currently no provision under State statute for the
Park Commission to accrue funds, create a trust or issue debt to finance their other post
employment benefit (“OPEB”) liability.

As per their agreement with Horizon Blue Cross Blue Shield of NJ, the Park Commission
advances funds to this health care provider to pay medical and prescription claims and
administrative costs for Park Commission employees.

Currently, there are no contribution requirements of plan members.

The Commission’s portion of post-retirement benefits is funded on a pay-as-you-go basis from the
Current Fund operating budget. During 2012 and 2011, the Commission had approximately 53
and 51 employees who met eligibility requirements and recognized expenses of approximately
$382,819.71 and $397,644.92, respectively.

The Commission accounts for certain post-employment health care benefits provided in
accordance with Government Accounting Standards Board Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. Employers
that participate in single-employer or agent multiple-employer defined benefit OPEB plans (sole
and agent employers) are required to measure and disclose an amount for annual OPEB cost on the
accrual basis of accounting. Annual OPEB cost is equal to the employer’s annual required
contribution to the plan (ARC), with certain adjustments if the employer has a net OPEB
obligation for past under- or over contributions.

The ARC is defined as the employer’s required contributions for the year, calculated in accordance
with certain parameters, and includes (a) the normal cost for the year and (b) a component for
amortization of the total unfunded actuarial accrued liabilities (or funding excess) of the plan over
a period not to exceed thirty years. If the methods and assumptions used in determining a plan’s
funding requirements meet the parameters, the same methods and assumptions are required for
financial reporting by both a plan and its participating employer(s). However, if a plan’s method of
financing does not meet the parameters (for example, the plan is financed on a pay-as-you-go
basis), the parameters nevertheless apply for financial reporting purposes.

The Commission as a sole employer should recognize OPEB expense in an amount equal to annual
OPEB cost. Net OPEB obligations, if any, should be displayed as liabilities (or assets) in the
financial statements.

Plan Description

The provisions of Chapter 88, P.L. 1974, along with any Commission approved ordinances and
resolutions, provide the authority for the Commission to offer the post-employment health care
benefits as detailed on the following page.



MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 14: Post-Retirement Medical Benefits (Cont’d)

Plan Description (Cont’d)

The Commission provides medical, prescription drug and Medicare Part B reimbursement to
retirees and their covered dependents All active employees who retire from the Commission and
meet the eligibility criteria will receive these benefits. As of December 31, 2012, the valuation
date, approximately 1,321 retirees and surviving spouses, and 1,654 active members meet the
eligibility requirements put forth in P.L. 1992, ¢ 126. The Commission sponsors and participates
in a single-employer defined benefit OPEB plan. The OPEB plan is administered by the
Commission and does not issue a stand-alone financial statement.

Employees are eligible to receive postretirement health benefits through the County health plan by
meeting either of the following criteria:

e Retires after 25 years or more of service credit in a New Jersey State retirement system and
with at least 15 years of service with the County of Morris, or

e Retires at age 62 or older with at least 15 years of service with the County of Morris
The County subsidizes 100% of the cost of coverage for current retirees meeting the requirements
outlined above and future retirees who have at least 20 years of service as of 7/1/11, the County
Reimburses 100% of eligible retiree's Medicare Part B premiums.

Annual OPEB Cost and Net OPEB Obligation

The Commission's annual OPEB cost is calculated based on the annual required contribution
(ARC) of the employer. The District has engaged an actuary to calculate the ARC and related
information per the provisions of GASB Statement No. 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and to
amortize any unfunded actuarial accrued liabilities over a period not to exceed 30 years , with an
assumption that payroll increases by 4% per year.

Actuarial Methods and Assumptions

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of events far into the future. Examples include economic
assumptions; benefit assumptions and demographic assumptions. Economic assumptions include
the discount and health care cost trend rates. Benefit assumptions encompass the initial per capita
costs rates for medical coverage. Finally, demographic assumptions include probabilities
concerning retirement, mortality, termination without being eligible for benefits, disability,
participation rates and coverage levels were based on those used to value the New Jersey State
Health Benefits Program. Amounts determined regarding the funded status of the plan and the
annual required contributions of the employer are subject to continual revision as actual results
are compared with past expectations and new estimates are made about the future. The schedule
of funding progress, presented as required supplementary information following the notes to the
financial statements, presents multi-year trend information that shows whether the actuarial value
of plan assets is increasing or decreasing over time relative to the actuarial accrued liability for
benefits.



MORRIS COUNTY PARK COMMISSION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 14: Post-Retirement Medical Benefits (Cont’d)

Actuarial Methods and Assumptions (Cont’d)

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan
as understood by the employer and plan members) and included the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce short-term volatility in actuarial accrued liabilities and the
actuarial value of assets, consistent with the long-term perspective of the calculations.

In the 2010, 2011 and 2012 actuarial valuations, the projected unit credit cost method was used.
Under this method, the present value of benefits is allocated uniformly over an employee’s
expected working lifetime.

The actuarial assumptions per the 2012 valuation include a 2.50% anticipated rate of return on
investments. For medical benefits, the initial rate utilized is 9.0% or 8.0% (depending on medical
plan) and decreases to a 5.0% long-term trend rate for all medical benefits after 10 years. For
prescription drug benefits, the initial trend rate is 10.0%, decreasing to a 5.0% long-term trend
rate after 10 years. For Medicare Part B reimbursements, the trend rate is 5.0%.

Annual OPEB Cost per Actuarial Valuation

The following table shows the components of the Commission’s annual OPEB cost for the year,
the amount actually contribution to the plan and the Commission’s obligation to the Plan at
December 31, 2010, 2011 and 2012:

Benefit Obligations and Normal Cost

Valuation December 31,
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2010 2011 2012

Actuarial accrued liability (AAL):

Retired employees $24,507,500 $ 34,726,800 $ 37,220,800

Active employees 42,695,300 50,509,400 63,177,800
Unfunded actuarial accrued liability (UAAL) $ 67,202,800 $ 85,236,200 $ 100,398,600
Normal cost at beginning of year $ 3,139,000 $ 3,776,900 $ 4,487,700
Amortization factor based on 30 years $ 2,160,100 $ 2,340,500 $ 2,539,900
Annual covered payroll $ - % 12,161,200 % -

UAAL as a percentage of covered payroll N/A 700.89% N/A
N/A - Not Available



MORRIS COUNTY PARK COMMISSION

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2012
(Continued)

Note 14: Post-Retirement Medical Benefits (Cont’d)

Annual OPEB Cost per Actuarial Valuation (Cont’d)

Level Dollar Amortization

Calculation of ARC under Entry Age Method

Page 37

ARC normal cost with interest to end of year $ 3,248,900 $ 3,871,400 $ 4,577,400
Amortization of unfunded actuarial accrued liability

(UAAL) over 30 years with interest at year end 2,160,100 2,340,500 2,539,900
Annual Required Contribution (ARC) 5,409,000 6,211,900 7,117,300
Interest on net OPEB obligation 443,100 425,700 440,600
Adjustment to ARC (406,900) (467,500) (557,300)
Annual OPEB cost (expense) 5,445,200 6,170,100 7,000,600
Pay as you go benefits (1,077,600) (1,166,200) (1,235,900)
Net OPEB expense at June 30,:

2010, 2011 and 2012, respectively 4,367,600 5,003,900 5,764,700

Prior year 12,658,900 17,026,500 22,030,400
Net OPEB obligation June 30,:

2010, 2011 and 2012, respectively $ 17,026,500 $§ 22,030,400 § 27,795,100
Unfunded actuarial accrued liability (December 31, 2010) $ 67,202,800
Unfunded actuarial accrued liability (December 31, 2011) $ 85,236,200

Projected unfunded actuarial accrued liability (December 31, 2012)

Funding Status and Funding Progress

$ 100,398,600

As of December 31, 2012, the actuarial accrued liability for benefits was $100,398,600, all of

which is unfunded.



Page 38

MORRIS COUNTY PARK COMMISSION

SUPPLEMENTARY DATA
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Schedule 1
MORRIS COUNTY PARK COMMISSION
OFFICALS IN OFFICE AND SURETY BONDS
YEAR ENDED DECEMBER 31, 2012

The following officials were in office during the period under audit:

Amount of Name of Corporate or
Name Title Bond Personal Surety
John R. Sette President
Betty Cass-Schmidt Vice-President
Julie C. Baron Member
Dr. Philip Santiago Member
Judith Schleicher Member
Richard Seabury, III Member
Stuart Lasser Member
Barbara Shepard Member
Helen Wronski Member (January 1, 2012 - October 31, 2012)
Glenn Roe Treasurer $ 1,000,000.00 * Great American
David D. Helmer Executive Director 1,000,000.00 * Great American
William Hugaboom Deputy Executive Director 1,000,000.00 * Great American

John Suminski

Park Counsel

The Morris County Park Commission maintains a blanket bond for coverage
of all employees in the amount of $1,000,000.
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MORRIS COUNTY PARK COMMISSION
COUNTY OF MORRIS
2012
CURRENT FUND




MORRIS COUNTY PARK COMMISSION
CURRENT FUND
SCHEDULE OF CASH

Balance December 31, 201 | A

Increased by Receipts:
Rents $
County Appropriation
Golf Course Revenue
Other Revenue
Interest Earned on Investments
Other Receivables
Due From Park Capital Fund:
Interest Earned
Capital Fund Balance Anticipated
Due From Federal and State Grant Fund:
Interest Earned
Due State of New Jersey - Sales Tax
Appropriation Refunds
Prepaid Revenue
Performance Bonds Received
Gift Certificates Sold:
Golf Course
Mennen Arcna
Credit Card Refundable Deposits
Commission Liability
Change Fund Returned - Mahlon Dickerson Reservation

494,569.58
14.035.000.00
6,728.771.95
5.757.099.52
34,850.09
717.50

4,313.41
100,000.00

193.97
133.580.94
466,635.79
9.000.00
51.600.00

64,543.55
3.134.50
310.00
124.92
50.00

Decreased by Disbursements:
2012 Appropriation Expenditures
2011 Appropriation Reserve Expenditures
Due State of New Jersey - Sales Tax
Due County Open Space and Capital
Performance Bonds Returned
Increase in Change Fund - Berkshire Valley Golf Course

25.713.961.31
1,158,157.92
133,397.87
5.471.12
49.746.00
1,500.00

$
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A-4

5.531,100.90

27.884,495.72

Balance December 31, 2012 A

33.415.596.62

27.062.234.22

6,353,362.40




MORRIS COUNTY PARK COMMISSION
FEDERAL AND STATE GRANT FUND
SCHEDULE OF CASH

A-da

925.02

Ref.
Balance December 31, 2011 A
Increased by Receipts:
Federal and State Grants Receivable $ 360,034.22
Unappropriated Federal and State Grants 66,176.07
Due Park Police Trust Fund 1,216.97
Due Current Fund:
Interest Earned 193.97
Decreased by Disbursements:
Federal and State Grant Fund Expenditures 375.421.78
Due Current Fund:
Interest Earned 193.97
Balance December 31, 2012 A

FuN
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N
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N
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375,615.75

52,930.50
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A-3
MORRIS COUNTY PARK COMMISSION
CURRENT FUND
SCHEDULE OF CHANGE FUNDS
Ref.
Balance December 31, 2011 A $ 4.850.00
Increase in Change Funds 1,450.00
Balance December 31, 2012 A $ 6.300.00
Analysis of Balance December 31, 2012
Pinch Brook Golf Course $ 1.500.00
Berkshire Valley Golf Course 1,.500.00
In Park Concessions-Mennen 2.200.00
William G. Mennen Sports Arena 700.00
Great Swamp Outdoor Education Center 200.00
Pyramid Mountain Outdoor Education Center 200.00

$ 6.300.00
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A-6
MORRIS COUNTY PARK COMMISSION
CURRENT FUND
SCHEDULE OF GOLF MERCHANDISE INVENTORY
Ref
Balance December 31, 2011 A $ 27.100.18
Decrease in:

Inventory 5.671.57
Balance December 31, 2012 A $ 21,42861
Analysis of Balance December 31, 2012
Flanders Valley Golf Course $ 8.817.58
Sunset Valley Golf Course 5.084.16
Pinch Brook Golf Course 6.058.41
Stock Room 1,468.46

$ 2142861




Page 46

A-7
MORRIS COUNTY PARK COMMISSION
CURRENT FUND
SCHEDULE OF 2011 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2012
Balance
Balance After Modi- Paid or Balance
Dec. 31, 2011 fication Charged Lapsed
Salaries and Wages: $ 1,442,322.64 $  1,442,322.64 $ 507,158.12 $ 935,164.52
Other Expenses:
Administration 855,788.55 855,788.55 164,797 .81 690,990.74
Visitor Services 19,048.53 19,048.53 15,102.52 3,946.01
Information Technology Services 73,101.47 73,101.47 7,434.85 65,666.62
Recreation 9,437.63 9,437.63 771.61 8,666.02
Development 7,978.01 7,978.01 7,978.01
Buildings and Construction 233,970.73 233,970.73 32,801.06 201,169.67
Engineering 7,566.01 7,566.01 1,153.64 6,412.37
Flanders Valley Golf Course/Shops 259,614.00 259,614.00 15,723.23 243,890.77
Historic Sites 17,453.59 17,453.59 9,007.02 8,446.57
Historic Speedwell 18,812.60 18,812.60 7,538.79 11,273.81
Lee's County Park Marina 21,563.87 21,563.87 8,792.66 12,771.21
Park Maintenance 208,618.59 208,618.59 57,523.06 151,095.53
Horticulture 40,441.90 40,441.90 15,783.97 24,657.93
William G. Mennen Sports Arena 517,933.42 517,933.42 170,748.93 347.184.49
Central Park 13,057.31 13,057.31 2,460.23 10,597.08
Education and Interpretive Services 14,045.29 14,045.29 3,483.14 10,562.15
Park Police 116,180.61 116,180.61 72,619.88 43,560.73
Pinch Brook Golf Course/Shops 81,133.38 81,133.38 14,063.89 67,069.49
Lake Recreation Areas 13,287.06 13,287.06 13,287.06
Sunset Valley Golf Course/Shops 122,958.95 122,958.95 12,437.72 110,521.23
Berkshire Valley Golf Course/Shops 102,901.48 102,901.48 17,379.81 85,521.67
Craigmeur Recreation Area 50,051.77 50,051.77 16,049.03 34,002.74
Natural Resource Education 25,176.58 25,176.58 5,326.95 19,849.63
$  4,272,443.97 $  4,272,443.97 $ 1,158,157.92 $ 3,114,286.05
Analysis of Balance at December 31, 2011
Ref.
Unencumbered A $ 4,221,490.64
Encumbered A 50,953.33

§ 4,272,443.97
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A-8
MORRIS COUNTY PARK COMMISSION
FEDERAL AND STATE GRANT FUND
SCHEDULE OF STATE AND FEDERAL GRANTS RECEIVABLE
Transferred
2012 Budget from
Balance Revenue Cash Unappropriated Balance
Dec. 31, 2011 Realized Received Reserve Dec. 31,2012
Body Armor Replacement Grant $ 3,126.97 $ 3,126.97
Park Alliance - 2012 11,600.00 8,423.00 $ 3,177.00
New Jersey Historical Commission:
2011 $ 9,639.90 $ 9,639.90
2012 64,266.00 54,626.10 9,639.90
Recreation Trails Grant:
2011 24.700.00 24.700.00
New Jersey Historic Trust 659,400.00 216,074.32 443 325.68
Institute of Museum and Library Services 87,360.00 87,360.00
Morris County Historic Preservation 136,472.00 46,960.00 89,512.00
$ 917.571.90 $ 7899297 § 360,034.22 $ 66,176.07 $ 570,354.58

Ref. A A



Body Armor Grant
2009
2010
2011
2012
Drunk Driving Grant:
2009
Dodge Grant
2009
2010
New Jersey Historical Commission
2011
2012
Park Alliance - 2012
New Jersey Historical Trust
Institute of Museum and Library Services
Morris County Historic Preservation
Recreation Trails Grant:
2011
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A-9
MORRIS COUNTY PARK COMMISSION
FEDERAL AND STATE GRANT FUND
SCHEDULE OF APPROPRIATED RESERVES
Prior Year Transferred
Balance Encumbrances from Cash Balance
Dec. 31,2011 Returned 2012 Budget Disbursed Encumbered Dec. 31,2012
$ 979.05 $ 979.05
4,201.22 4201.22
3,056.22 377.23 $ 1,852.50 $ 826.49
$ 3,126.97 3,126.97
1,000.13 1,000.13
$ 3,126 41 3,126 41
3,980.98 3,980.98
41,180.91 40,173 91 1,007.00
64,266.00 22,646.33 41,619.67
11,600.00 11,600.00
659,400.00 110,464 .52 548,935.48
87,360.00 87,360.00
89,512.00 89,512.00
24,700.00 24,700.00
$ 824,029.53 $  94,467.39 $ 7899297 § 37542178 $ 551,794.98 $ 7027313
A A



Page 49

A-10
MORRIS COUNTY PARK COMMISSION
FEDERAL AND STATE GRANT FUND
SCHEDULE OF UNAPPROPRIATED RESERVES
FOR THE YEAR ENDING DECEMBER 31, 2012
Transfer to
Cash 2012 Budget
Received Revenue

Body Armor Grant $ 3,126.97 $ 3,126.97
New Jersey Historical Commission - 2012 54.626.10 54,626.10
Park Alliance - 2012 8.423.00 8,423.00

§  66,176.07 § 66,176.07
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MORRIS COUNTY PARK COMMISSION
COUNTY OF MORRIS
2012
GENERAL CAPITAL FUND




MORRIS COUNTY PARK COMMISSION
GENERAL CAPITAL FUND
SCHEDULE OF CASH

Balance December 31, 2011

Increased by Receipts:
Capital Improvement Fund
Serial Bond Proceeds
Interest on Investments

Decreased by Disbursements:
Improvement Authorization Expenditures
Due to Current Fund:
Anticipated Revenue
Interest Earned

Balance December 31, 2012

$

109,000.00
2,875,000.00
4,313.41

3,463,251.09

100,000.00
4313.41

$

B-2

2,104,603.13

2,988,313.41
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5,092,916.54

3,567,564.50

$

1,525,352.04




w

Page

POTSEETST S 00°000°601 S 00°000°601 IFeretor S 60 1STEOFE S IPereetr s 00°000°¢L8°T § 109 F01T

T87100°L8T 0000079 1866 VLI 00°000°00F

FLUCICTEI 000002 97989 F0¢ 00°000°009
CoeEeLEl 00°000°9L1 (50'999°8¢)
96 L1 96°LT1 ]
866156 000007191 TH916°9z1
9198t e 00°000°L8 919SH 11

IS HEFFST P ILE 068 SO9SL byl
86'17570¢ 86 1T80Y

00 £U918°L0T CUO0L61T

00°$98°0¢ LTSEOTS LTR68 b8
€T9L991 £T9L9791

98 LS¢} £8680°61 S 6YLFOET

Ieler IFCILT
000007601 § 00°000601 S
LY 6SY 08T 000007001 § LEOSETOSY S

102 1€ 220 wol{ oL SNOJUR|[DISTN SUOIRZLIOYINY SNOJUR[[OISIA] Spuog|
Q115(T) SIQJSURI ] JuawdAoadw] {elog
10 2dUR{RE] SIUDWISINGSI(] sidrodoy

HSVD TIVLIdVD [0 SISATTVNY

ANDATVIIAVD TTVAHANTD

NOISSINNOD HIVd ALNNOD STHHON

0T 1€ 2
(id43(])
10 dduejey

Nk UOISS UL, MIB(] AJUNO ) SLUO JO
uodIpsLuny sy 1apury s19afold juide )y snoue s

Pic HOISSIUIWIOY) IR S1UN0))
0N o) Aq Juawdinbi] pue sapPIEPA Jo uopsmbay

Clc UOISSTUILO ) Y18 S1Uho)
ON Y1 A juawdinb:] puw SaDIYIA JO uorismbay

clc Yoedsic] A10jes A1qN ] pue sve | jo judwedacy

Aunoy ayp ur sjedidie g 0} 10pi0y Ul suoneiad()
2110 Yieq 10} KaessodoN wowdmbz jo uonismboy
1z SPUR’[ UOISSTUILIO D) YR JO juaunaoiduly

0lc SUDWILIEdD(] SNOLIB A 10} UOISSITUIO )
M Aq uawdinbiy pue sopaIys A Jo uonisinboy

60T SR,
UOISSTIHILIO ) YR AJUNOT) SLLO JO siuawdosdul

0T suonrrad()
1[0 MR 10} AIRSSID0N Wowdnbi] puk SAONPOA JO asBYIIN]

90¢ SanIE]
GOISSI-IUO Y SR N0y SLLOWN JO judswdacadwy

$0T SA1|108,] BOISSIWO,) Y18 Ajuno))
SLLIOJA, JO SHOTIBAOUDY 29 s1uoudaoidiy]
10¢ SAUTEIE,{ UOISSTUILIOT) 1B OF siupuidacadul
661 SJUDWDAOIA U] YIB] SNOURA
‘ON SUONRZLIONY JudwdAoadu]

PO

pun.jyuaun ) angg
pun.{ jawo oxdwy jeade)
aoueeg] pun.g



vy

Page

¢

¢l Jod

0000019171 S 00000719171

00°000°SL8°C  $

000007 191°C §

00°000°€L]’]

00°000°8¢8 00°000°8¢8

00°000°CCE S 00°000°cCe $

00°000°00%
0070007009
00°000°9L1

00°000°T19°1
00°000°L8 $

00°000°8¢C

00°000°€Z6 S

00°000°9L]

00°000°T19°1
00°000°L8 S

HOISSHULIO ) Y8 AWUNOT) SLLOW JO

UOUDIPSLING oy} 1opuyy $190f0l ] jende)) snoue
UOISSIWUWO)) YT AUNO)) SLLIOW

£q wowdinb: pue SopPIYo A Jo uosinboy
UOISSIUWO)) YIB] AJUNO) SLLION

Aq wowdmb:| pue sopdIyo A jo uonsinbay

SPUR’] UOISSIUIWOY) YIed JO juowdaotdiuy
SudWIRAI(] SNOLIR A 10) UOISSIWWO )

yaed £q uowdinbsy pue so[d1yo A Jo uonisinboyy

suonezuoyINy C10T 1€ 09(] 2102 suonRZLIoyINY 110 °1€ 991 uonduasacy uawoaoaduw]
udwAoId | anureg] ul ponss| 10T ooueleg]

papuadxoup) Spuogj
Jourieg Jo SisApuy [eLay

Pt

AHAANNAIND - NOLLVX VL NN OL SIDAVID QRIAAAAA S0 T INAHHDS
AN TV LIAVO TTVEEAND
NOISSTAWOD HAdVd ALNNOD STTHON

\r,
(o]

‘ON

PO



Page 54

00°0000LTC %

00°000°191°C papunjuy) - UOTIEXE | dI0IN.| 0] SABIRY) PALIJI(]
00000601 pun.j wdwoaordwy jende )
3| ¢l 3l ¢ o
00000719171 §  L9TOLVLTT § 60 18T E9rE § 00000°0LTT § S6CEC9E8°1 $ 18°60L7C6LT S

00°000°8¢8 8 100°L8T 81 866'FL] 00°000°00¢71 00°000°00¢°1 T/EL/90 S1e UOISSILILLIO ) Y1 AIUNO) SO
JO UOBDIPSLING 21 1opuU() 5100(01] [erde)) snoues

00'000°CTE S FLCIOTEI 9T989 F0s 00°000°0L6 4 0O°000°0L6 [AYARYA0] FI1T HOISSILLIWO )
Mle g Aq uawdinb:y pue sapgaA o uomsinboy

NCRANIAS SO CECLEl 0070007012 11/€T/€0 [ e UoISSIuwo
M Aq judwdinb:] pue Sa[IYOA JO UOMISINDIY

Q6L 96°LC1] 00°006°¢s 01T/l TIT yoredsic] K10eS 21gn pue e[ jo judwedagg

LUno ) oy it Medidnae | o) 1opi() Wi suonerdd()
MN[0 e 10] A1essdadoN judtudinbr) jo uomsinboy
FOLILEPE 8E661°C61°1 00°000°CTHY o169t 00°000°008°1 01/97/50 e SPUR’ ] UOISSIWULLO ) NI | JO WdwdA0sduw

9195 1E] 00°000°L8 S 91°95v vy 00°€7L°699 (¥4 g@kdy] 01¢ spuowLeda(] SNOLEA 10} UOISSIWWO)
e Aq juswdinb:y pue sapIys A JO uonIsINboy

IS tvrree Fe11E 068 SO9SLPrid 06°000°00% 1 OU/LT/SG 60¢ SONToR
UOISSTUILIO ) YIBd AIUNO ) SLIO JO 1uawdAoIduy

86 1780t 86 178 0¢ 00°000°sL 60/TTY0 80C VN[0 Yef AN SO
- uawdmb pue s3Iy A Jo uonsmbay

DOE68 11 £C9I8°L0C £E60L61C 007000700471 80/€¢/H0 90¢ SANLIoE |
UOISSILLIWO ) B AIUNOT) SLIOW O udwaaoidu]

00°£98°0¢ LTEEO TS LT RO TR 00700070071 LO/6O/S0 FOC SATIOR.] UOISSILIO.) Mg AR
SLLIOIA JO SUOTIZAOUDY pue studwaaoldu]
ST9L99] ST9L991 0070007 s8] Y0/ 10 10C SQUPJIOE:| UOISSIUIO) MIB( O) SIUdWaA0d ]
9eLest $ £8°680°61 S (AR 00°000°¢LEL SO/LT/TO 661 SIUOWA0IdW] e d SNOLEA

papunjufy popung papuniun popun;y uoneudorddy Rit7g! ON
C10T 1€ 12quiaaa(] 10T 1107 1€ 10qudda(] UBUIPI() 10 LOII0SOY
oueleg] “oue|eg

SNOTLVZIIOHLAV INAWHAO[MII AO A TNATHOS

AN TV LIdVD TTVEHAND
NOISSTAWOD TdVd ALNNOD STHHONW




Page 55

B-6
MORRIS COUNTY PARK COMMISSION
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

Increased by:
Received from County in 2012 $ 109,000.00

Decreased by:
Appropriated to Finance Improvement Authorizations $ 109,000.00
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MORRIS COUNTY PARK COMMISSION
GENERAL CAPITAL FUND
SCHEDULE O GREEN ACRES LOANS PAYABLE

Ref.
Balance December 31, 2011 B
Decreased by:
Loan Repayments in 2012
Balance December 31, 2012 B

SCHEDULE OF PRINCIPAL PAYMENTS
OUTSTANDING DECEMBER 31, 2012

Pyramid Mountain Park Department of Environmental Protection Loan:

Payment
_Number Date Interest Rate
18 4/16/2013 2.00%

B-8
1of3
$  646,332.18
304,126.05
34220613
Principal
Amount
S 1773765

81773765
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B-8
20f3
MORRIS COUNTY PARK COMMISSION
GENERAIL CAPITAL FUND
SCHEDULE OF GREEN ACRES LOANS PAYABLE
(CONTINUED)
Patriots Path/Schooley's Mountain Department of Environmental Protection Loan:
Payment Principal
___Number ___Date Interest Rate Amount

21 1/24/2013 2.00% $ 9,482.58
22 7/24/2013 2.00% 9,577.40
23 1/24/2014 2.00% 9,673.18
24 7/24/2014 2.00% 9,769.91
25 1/24/2015 2.00% 9,867.61
26 7/24/2015 2.00% 9,966.28
27 1/24/2016 2.00% 10,065.95
28 7/24/2016 2.00% 10,166.61
29 1/24/2017 2.00% 10,268.27
30 7/24/2017 2.00% 10,370.95

31 1/24/2018 2.00% 10,474.66
32 7/24/2018 2.00% 10,579.41

3 1/24/2019 2.00% 10,685.20

34 7/24/2019 2.00% 10,792.06
33 1/24/2020 2.00% 10,899.98
36 7/24/2020 2.00% 11,008.98

37 1/24/2021 2.00% 11,119.07

38 7/24/2021 2.00% 11,230.26

39 1/24/2022 2.00% 11,342.56

$ 197,340.92




MORRIS COUNTY PARK COMMISSION
GENERAL CAPITAL FUND
SCHEDULE OF GREEN ACRES LOANS PAYABLE
(CONTINUED)

Turkey Mountain/Pyramid Mountain Department of Environmental Protection Loan:

Payment
Number Date Interest Rate
18 3/3/2013 2.00%

5
5

B-8
30f3

Principal
Amount

27,127.56
27,127.56
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MORRIS COUNTY PARK COMMISSION
COUNTY OF MORRIS
2012
TRUST AND OTHER RESTRICTED FUNDS




Balance December 31, 2011

Increased by:
2012 Tax Assessment
Refunds and Reimbursements
FEMA Reimbursement
Interest Earned on Investments

Decreased by:

MORRIS COUNTY PARK COMMISSION

PARK IMPROVEMENT TRUST FUND
SCHEDULE OF CASH

Ref.

Reserve for Park Improvement Trust Account

Balance December 31, 2012

$

2,374,913.44
41,700.56
174,569.96
40,082.30

Page 63

C-2
1 of 3

6,872,477.43

2,631,266.26

9,503,743.69

2,110,341.35

7,393,402.34
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C-2
2 of3
MORRIS COUNTY PARK COMMISSION
PARK TRUST FUND
SCHEDULE OF CASH
Ref.
Balance December 31, 2011 C $ 580,897.92
Receipts:
Bamboo Brook Restoration Project $ 200.00
Willowwood (Henry Tubbs) 30,866.00
Pyramid Mountain 50,000.00
Friends of the Frelinghuysen Arboretum 100.00
Edgers Memorial Garden 1,000.00
Trail Recreaticn 50.00
Environmental Education Trust 50,000.00
Butterfly Garden Fund 29.25
Memorial Donations 13,900.00
Willowwood 1,345.00
Natural Resource-PSE&G 50,000.00
Utility Improvement Incentive 16,017.04
Promotional Public Programs 100,000.00
Recreational Programming 83,340.00
Golf Now Contributions 10,000.00
Investment Interest 1,607.92
408,455.21
989,353.13
Disbursements:
Bamboo Brook Restoration Project 2,937.50
Willowwood (Henry Tubbs) 3,322.00
Frelinghuysen Arboretum 6,328.03
Craigmuer Recreation Area 7,708.86
Joseph Haggarty Memorial Fund 17.11
Pyramid Mountain 3,020.00
Frelinghuysen Arboretum 9,382.21
Friends of Fosterfield Grant 136.00
Egers Memorial Garden 97.80
Trail Recreation 783.67
Community Foundation of New Jersey 3,335.64
Memorial Donations 5,224.99
Willowwood 8,657.90
Mt. Hope Miner's Church 45.81
Natural Resource Restoration 10,176.70
Utility Improvement Incentive 369.00
Promotional Public Programs 6,638.72
Recreational Programming 2,305.28
70,487.22

Balance December 31, 2012 C $ 918,865.91




MORRIS COUNTY PARK COMMISSION

Balance December 31, 2011
Receipts:

Deposits
Interest on [Investments

Disbursements:
Maintenance and Improvements

Balance December 31. 2012

RESTRICTED TRUST FUNDS
SCHEDULE OF CASII

Ret.

$

11,135.42
618.93

Page 65
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236.134.67

11,754.35

247,889.02

1.400.00

246,489.02




Page 66

SL8F6 681 99° 185709 6851t 91667 1¢1 69 LLYTL sjuataA0Id W] 231 PUE 1AYURE] ISINO ) J]O1) AD|[BA Jasung G£L-0
L¥TTETO PRYLLE <6170t ATRN0) AUOTS POOMMO|IAY 6TL-0
00°0ST8¢1 00°08L°1 00 0600°<R 00°000°SL uong|eisu] Ajddng 1m0 dpualy 8TL-0
SOLIY LS 06'LeST] 00'000°sT SYSLTTE 121U,) SIONSTA WRIUNOJY PIUBIA] LTL-O
797786 00°0€1 79789 SHOURAOUDY d]IOUMOUS 90
9691706 8T RO'LT 00006706 FT10T8C UoNEAOUIY dIf§ 1BOE] BULIBIN Y1l AJUNO,) 5,007 CTL-O
6L I8L70L 9£°000°9¢ P9S8 H0000s L 10 9T6'9C SAMSO[ s DRI [ A tL-0
0S°08C'( 00780 0S TS D8IN0) JO1y A[|E A SIApUR] e siudwasordui] rayung 7m0
6SS8LTC €9'0L0cC 8O08Y 0000070 C1OLELT suonwaoudy doyg jjos) L0
LBS61STE] 8t L6E6] 0000891 00°000°sCl SEEO6TT weidol uatone|day] uBly WolsAg Yy 0TL-O
1272807661 6LLLYTE 00000756 000169 suonesoudy pur sneday jooy 61L-0
9K 6OF S8 CETEH 901 00°000°06 I TER01 apraiddn) swaisAy A $1L-0
LT0sTotl O FLTTON FO'8OLC 00'600°00¢C CLYsIT0L! sjuRaordul] 1R ] UonEaIaYy JAYAS]
SY908°91C 108 <0 09 IIL 00°000 s L 96 L1079 ¢ ruALy SO uaugaly e sidtasoudu 912-0)
6 8TYLn oLt 000000 Flcseis SYIBJ SNOUE B iU soldu] punoriAe) | 10
16°08671¢1 FOLR'SE 00000706 STL18L0l WMIRI0GLY 21 18 ASTIO}[ ABLLUIE,) 01 SUOTIRAOUAY €140
CCSERTI 86'TL UONEINSAC] dyR] puB swec] jo wdatwasoidur| 7140
9L OLET OF +60°| SN0 Y J{00) A\ SIIPUE]] B UOHINNSUOIDY IBPLIE] [] 358Y,] 1L-0
00°000°1 seary JuyIEd pue sXEMPROY Y18 JO UONINISUOIY 01L-0
9L RID 0% 9'6LE 6t 00°000°SE NIR SLLEOJA S1AMD'[ 1R 12112 ) (2NN ) 0] sjustudsoldiu] 204-0
1108 L01 e 00°000°¢C 9TCIO S UOTIEALS Y

(10 320 BULJEIS I8 SPIAT] UOLRAINDY JO UONDTUISUO ) puE usisa(] 1040
CL66Y L0668 HEA 10d00 ) pue s 191puo ) SB{IS 1B A1RJES We(] 90L-0)
9T8II6lI 9Le6Ttl 0168 ooiTTyl UOBELOISDR] UAPIBL) YOOI QoqLuRe] S0L-C)
£E6FST91 00 S]E8L FOVEO'L 000005 ¢ LTOSOYT SAQBIS SAUYIRE UOLRG AY) JO
AOUIPLSY DDLYJ() DLAOUDY pur Jo1{e[] PUER D[GRIS WIRIA Y DIOISTY $0L-0)
6$796°0¢C 99961 9< SC6SLRT MY e raly Suiduie )
DT A un SH[I0E,] J0MOU Y WOOLISIY PARIF] B JO UOTIINASUO ) COL-O)
£S00EL [Lst8 I8tse9 NOOLE] SN 1N0L]
O UOLRZIIGRIS WIS 0] STTULA | PUB [Bsodod ] usisa(] Y28 -0
0t'861'99 S 8¢ COL 0L S 00 PL8 T 8L xLL6Y] [12Ay AUOYS PUR LUASAS 13MO]
AR MIRTR AN AWM YT SWIpHU] Iy 12d00 ) JLOISIF] JO UONRIOISIY 104-0)
7107 1€ D21 SIOURIGUINDLL] EXVER SHIDWIASINGSI(] pawniay SUOTIPPY’ 1107 1€ 93¢ uondudsac 12qwny
2oue|Rg] 183 4 Juaumny Ap1sse)oay $2DURIQUINDUL] anueey JUNOMDY
_mu\f AOLL]
SINIINTTAOAIAT AV JO1 HAWHSHY A0 TTAATHIS
AN LSO INAWHAOYIINT Mavd
NOISSHANOD M3V ALNNOD STRIOIN
el



Page 67

£8°0L0F08'!
96 69¢tL1
98 00L 1T
selpeolte

JAWASINGUUDY VN 583 ]
spunjay $$3°]

SHIDUIISIMYSIC] YSE )

) D RN}

THTT8 00659 C18L99LY - L8 0L0'T08| 05 969 18T 00°000°0LE 8L FSR60L9 S

L9 20Yy LYLOY'8 VNG 0 dnasay]

YsvLIPCs [0str YE969°16 (6¢ Cotgy) 00°000°¢rL CORIS O SIUAWAAOIAL] SPUNOAT) PUE ANIIE.[ WSS v

00 £69°601 00°LOE 00°000°¢R 00°000°s¢ spudtasosduy vy

019149 SO COs s 00 000°0s 0 60L 8L studtudsoaduw] g juiun,y L3O

SOTROLY] 00°6ClLL 00 0L ¢ SO LRI SO LIDAY pue S1ajes 9¢L-0)

0956181 61'8L57°¢C1 TP Ees 261 waunsordury [papaadg d110181] | NYE)

05 16¢°88 (RS20 00°590'Y 00600709 19°60CLT yoiny )y s3outfy adog{wnogy FeL-0O

THOLERY 6L TLS'T 18 tF6 0t mowder ) o sluawd voidu YA

FOOLY 68 00°000°01 0066 OLIYL FOIE80C SUAWAAOIAUI SIDMOSAY (RN YA

GYORE L TT88Y RYFLI8E Sjuamaaoadury 1oua )y Ay 1si-0)

SOECELO CLLYY 00000 st 8L 096 9t MU - sidwdaoadwy punosddue ) 0$L-0

8859091 0018671 00°000°sL 8668 LOY swawaseadury 250 ) §lofy ][4 Josung orL-0

9L FROFY GLOLOTLL NS 06°000°00T LS 1CoLet suowAoKdu 25100,y Jlo1y S3je y s1apuk 8rL-O)

6L PEL6F 90°L8F9¢ SSOLOT| 00°000°0¢ 06 1¥TTE SIUDWDA0IAUI] ISIN0 ) F{O£) AJ[[BA DYSHIAg L¥L-O)

0T86E 071 19°867°8 s018°68 198678 060°000°¢R S 80LS6 SR 38O J(O1) NOOIE it 9tL-C)

FTI98°LET (000007001} $X966°LE CLTert SIAAYS DN [STRY)

9L 9CE 80 00'80F SHOHRLIOISM uaplety FrL-O

6°TOS I 95 19t 68 00°000°SL SIUaWAA0IdUI] UIPIR) PUEB AIG WNAIOQIV HASANGTUIDL ] CEL-O)

9686k v FIgITT SHO dumag eaiy [AYALe]

TRLEY0IT 00 stEos vl Ty or 00°000°0s SUONRAOUAY SPRALLIAISO 1FL-0

SEH60606T f0'SHT6 00°000°¢L QYT ISLUNG - NIE SLLIOIN SENST] orL-0O
CRTIRYE TR IDURLDIUR[Y SLIIOJY $1300] ovL-0

—O CFFYZ OO0 00L L 06 PTNMT CN Wxﬁ_ L ﬂ.C QMC FT_ SIUWD /C:_—:_ ﬁ:__u_wu_ U.):x:Q::_:/ J:wa_

CHLBOTG O1r89°L8 YO F9C0Y 00 000708 S 60 L0 101 swawdsoudwy Qypoe.| 2auvuaIRy jlot)

LEE9F FL 69 Tes Tl DOOLLR IS0 ) JIO0) AA[[RA AYSYIE

N_ NON ~ NVW. m.‘g QN\P*}rM _C NCOWW_ ﬁ _ _ NCN. NFV_ I8 —:Ovu,:Omv m,—u_u—:w_,._ B Wos mf, :C.::m_r:

YRGS YRR RS 28N0) J{on) £a]jRA 19SUNG 1L WISAS wonRT L]

IO i€ 93¢ SOSURIGUINROUY ERSEEE] SUDWISINGSI(] pawnioy 1107 (e Qg uonduasagy 12quny;
aoue|ee] Jed § oLy Ajisse|n SAOUBIQUINDUL] aouees] JUNOIIY

183 {101

{panuyuo y)

SINTINTAOHIAT AV A0 TAMASTY A0 TTATAHDS
TN IS INFINTAGHINT MV
SOISSININOD) NVd XTNTI00 STRHIOIN




Page 68

I D ™l
16°€08816 S CCL8Y 0L C6'L09] S 6+ 919°F S 6TLYS90r S £P18C9.8 S
007000701 007000701 SUONNQLIUO) AMON J100)
S8IPI16 8T CNEC 00 0P<Es c1ciol FUNUWRITOI] [BUO1IBIIONY
ST 19¢°¢6 CL'8E99 000007001 sweadold 21qny [euonouo |
1$°786™8C 0069¢ PO L1079] LT9¢¢7¢] aanudou] wowaAcsdw| ANy
00°000°0¢ 00°000°0< 07294 S - 92IN0SIY [BINIBN
[9°8€9°¢CI 0L9L1701 1€°CE8°¢C UOIRIOISDY 92IN0SY [RINIEN,
18°¢t 18°¢t yaany) saoutjy adog unog
98°Cel 9l 06°LE9'8 00°SHeT) 9L SyYEC POOMMOTTA
00°0L9°1] 00°0L9°11 {I0IRAIISUO ) POOMMO[[IA, AU | JO UOHRIOISY
00°006 00006 pun,[ [ied | dpjiesg|
8T SISl 66'FCC S 00°006¢1] LT0€879] SUONBUO(] [PHIOWOA]
69°08C9 96'H¢ CLSYTY diysieioyos uosiopuoyy
YA CT6¢ 00°00¢ pun,| uoplery Ajjlonng
00000t 00000+ UOISSTWSURL [ SBE) RIqUIN0)
00°0€6CE 00°000°0¢ 00°0€6'C JSIU[ UONBINPS] [RIUDWUOIAUY
9¢+99°1 PO CLLy 00°000°¢ {28I0[ MON O UOTIZPUNO,| AJTUNWILLO )
LOERL 00°0¢ L9°¢c€ UOLIBIIONY (14 ]
80°¢0CT 80'C0TT UdpIRD) JUIISDL) YR
167286711 4319 65676711 pun [ [BLOWIJA HOG]I0) Uiy
81'8CE 08°L6 00700071 86'ST¢C UdpJIRn) JELOWDN $1031]
009¢1 00°9¢1 PIOLDISO,] JO SPUDLL
6L°9CT 9% 17°Z8¢°6 0008171 007001 00°6SE¥¢ wWnioIo0qIy UdsAny3uiol,] OY} JO SPUSLL|
POPLOLY 00°0C0°¢ 00000708 FOPO0 91 UFBIUNOJA PIUBIS]
[RA 11°L1 pun,j [erowa Auedde| ydosor
98°'80L°L 0¢LEY Q¢ 1L0OL LAY UONEBIINDY INDWSIed)
roLE Tl £6'86 LY ILE Y] doyg yi) o3eno,y
HL8F 6C 1FL8F 6T ISTUL UDpJIRL) 12100
r19ctl Co'8t LY TISHI [IRL] JOMOPPIIA PUOLILIR]]
L8'CH65°60C £O'8CE9 FL99¢°] $ 66'86L°C $ LITSSLTHIC WNJOGEY UOSANY Ul |
04799616 00°CTey 00°998°0¢ 0LTCHHY sqqn | AJuop |
Ly Tyl 0'LE6C $ 00°00¢ $ L66STY 100(01] UOITRIOISY YOO.Ig] 0OqUEE]
£C808°¢CC €C'808°¢€T S SPOOAE UBYIRUO[
10T 1€ (] PasINgsI(] RIERIId pauINOYy sidranay 110Z 1€ 99(1 PUN[ 1SN IR
aoueeg Yse) 152001U] SOOURIGUINDULY yse) aueeg

K¢ paseaIda(]

K¢ poseasou]

LSIRLL YAV O AAYIASHE 40 T INAHHDS
AN LSO A vVd
NOISSINWOO MdVd ALNNOD STHHON




Page 69

C-5
MORRIS COUNTY PARK COMMISSION
RESTRICTED TRUST FUND
SCHEDULE OF RESERVE FOR RESTRICTED TRUST FUNDS
Park Police Caroline
Ref. Total Trust Fund Foster Trust
Balance December 31, 2011 C $  236,134.67 $ 13,676.18 $ 222,458.49
Increased by:
Donations 11,135.42 11,135.42
Interest 618.93 54.15 564.78
Due from Federal and State Grant Fund 1,216.97 1,216.97
12,971.32 12,406.54 564.78
Decreased by:
Maintenance and Improvements 1,400.00 1,400.00
Reserve for Encumbrance 9,420.00 9,040.00 380.00
10,820.00 9,040.00 1,780.00

Balance December 31, 2012 C $  238,285.99 $ 17,042.72 § 221,243.27




MORRIS COUNTY PARK COMMISSION

PART II

SINGLE AUDIT

YEAR ENDED DECEMBER 31, 2012
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Note 1:

Note 2:

Note 3:

Note 4:

MORRIS COUNTY PARK COMMISSION

NOTLS TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS

YEAR ENDED DECEMBER 31, 2012

GENERAL

The accompanying Schedules of Expenditures of Federal and State Awards present the activity
of all federal and state awards of the Morris County Park Commission. The Morris County
Park Commission is defined in Note 1 to the Commission’s financial statements. All federal
and state financial awards received directly from federal and state agencies, as well as federal
and state financial awards passed through other government agencies are included in the
Schedutes of Expenditures of Federal and State Awards.

The accompanying Schedules of Expenditures of Federal and State Awards are presented using
the cash basis of accounting. The information in these schedules is presented in accordance
with the requirements of Federal OMB Circular A-133. Audits of States. Local Governments
and Nonprofit Organizations.

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports.

At December 31, 2012, the County had $342,206.13 of Green Acres loans Pavable outstanding
which are recorded in the Park Capital Fund. The projects which relate to the loans arc
completed and there were no current year receipts or expenditures on any of the loans.
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INISIVOCCIA 1

Certifiled Pubiic Accauniants & Advisors

Mount Arlington Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center

11 Lawrence Road

Newton, NJ 07860
973-383-6699 | 973-383-6555

March 1, 2013

Report on Internal Control Over Financial Reporting

and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditors' Report

The Honorable Members
of the Park Commission
Morris County Park Commission
Morristown, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America,
audit requirements prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (“the Division”), and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the financial
statements - regulatory basis - of the various funds of the Morris County Park Commission, in the County of
Morris (the "Commission") as of and for the years ended December 31, 2012 and 2011, and the related notes
to the financial statements and have issued our report thereon dated March 1, 2013.  These financial
statements have been prepared in conformity with accounting principles prescribed by the Division, which is
a basis of accounting other than accounting principles generally accepted in the United States of America.
That qualified report also indicated that we did not audit the general fixed assets account group.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Commission’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Commission’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Commission’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Commission’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

www.nisivoccia.com
Independent Member of BKR international
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The Honorable Members

of the Park Commission

Morris County Park Commission
Page 2

March 1, 2013

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the result of that testing, and not to provide an opinion on the effectiveness of the Commission’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Commission’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Mount Arlington, New Jersey ~— (,—‘_10
March 1, 2013 NISIVOCCIA LLP

=~

David H. Evans
Certified Public Accountant
Registered Municipal Accountant No. 98
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MORRIS COUNTY PARK COMMISSION
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED DECEMBER 31, 2012

Summary of Auditors' Results:

A qualified report was issued on the Commission’s financial statements, prepared in conformity with
accounting principles prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, as the general fixed assets account group was not audited.

The audit did not disclose any material weaknesses or significant deficiencies in the internal controls
of the Commission.

The audit did not disclose any noncompliance that is material to the financial statements of the
Commission.

The Commission was not subject to the single audit provisions of Federal OMB Circular A-133 and
New Jersey’s OMB Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State
Grants, and State Aid for the year ended December 31, 2012 as federal and state grant expenditures
were less than the single audit thresholds of $500,000 identified in the circulars.

Findings Relating to the Financial Statements which are required to be Reported in Accordance with
Generally Accepted Government Auditing Standards:

The audit did not disclose any findings required to be reported under Generally Accepted Government
Auditing Standards.

Findings and Questioned Costs for Federal Awards:

Not applicable since federal expenditures were below the single audit threshold.

Findings and Questioned Costs for State Awards:

Not applicable since state expenditures were below the single audit threshold.
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MORRIS COUNTY PARK COMMISSION
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2012

The Commission had no findings or questioned costs in the year ended December 31, 2011.



MORRIS COUNTY PARK COMMISSION

PART III

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2012




MORRIS COUNTY PARK COMMISSION
COMMENTS AND RECOMMENDATIONS

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4

N.J.S.A. 40A:11-3 states:

a. " When the cost or price of any contract awarded by the contracting agent in the aggregate does not
exceed in a contract year the total sum of $17,500, the contract may be awarded by a purchasing agent when
so authorized by ordinance or resolution, as appropriate to the contracting unit, of the governing body of the
contracting unit without public advertising for bids, except that the governing body of any contracting unit
may adopt an ordinance or resolution to set a lower threshold for the receipt of public bids or the solicitation
of competitive quotations. If the purchasing agent is qualified pursuant to Subsection b. of Section 9 of P.L.
1971, C.198 (N.J.S.A. 40A:11-9), the governing body of the contracting unit may establish that the bid
threshold may be up to $25,000. Such authorization may be granted for each contract or by a general
delegation of the power to negotiate and award such contracts pursuant to this section.

b. Any contract made pursuant to this section may be awarded for a period of 24 consecutive months, except
that contracts for professional services pursuant to subparagraph (i) of paragraph (a) of subsection (1) of
section 5 of P.L. 1971, C.198 (N.J.S.A. 40A:11-5) may be awarded for a period not exceeding 12
consecutive months. The Division of Local Government Services shall adopt and promulgate rules and
regulations concerning the methods of accounting for all contracts that do not coincide with the contracting
unit’s fiscal year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of every
fifth year beginning in the fifth year after the year in which P.L.1999, C.440 takes effect, adjust the threshold
amount and the higher threshold amount which the governing body is permitted to establish, as set forth in
subsection a. of this section, or the threshold amount resulting from any adjustment under this subsection, in
direct proportion to the rise or fall of the index rate as that term is defined in section 2 of P.L. 1971, C.198
(N.J.S.A. 40A:11-2), and shall round the adjustment to the nearest $1,000. The Governor shall, no later than
June 1 of every fifth year, notify each governing body of the adjustment. The adjustment shall become
effective on July 1 of the year in which it is made.”

N.J.S.A. 40A: 114 states: “Every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be
awarded only by resolution of the governing body of the contracting unit to the lowest responsible bidder
after public advertising for bids and bidding therefore, except as is provided otherwise in this act or
specifically by any other law. The governing body of a contracting unit may, by resolution approved by a
majority of the governing body and subject to subsections b. and c. of this section, disqualify a bidder who
would otherwise be determined to be the lowest responsible bidder, if the governing body finds that it has
had prior negative experience with the bidder.”

Effective January 1, 2011 and thereafter the bid threshold in accordance with N.J.S.A. 40A:11-3 is $17,500,
and with a qualified purchasing agent the threshold may be up to $36,000.

The governing body of the Commission has the responsibility of determining whether the expenditures in
any category will exceed the bid threshold within the fiscal year. Where question arises as to whether any
contract or agreement might result in violation of the statute, the Commission Attorney’s opinion should be
sought before a commitment is made.
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MORRIS COUNTY PARK COMMISSION
COMMENTS AND RECOMMENDATIONS
(Continued)

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4 (Cont’d)

The minutes indicated that bids were requested by public advertising per N.J.S.A. 40A:11-4. The minutes
also indicated that resolutions were adopted and advertised authorizing the awarding of contracts or
agreements for "Professional Services" and "Extraordinary Unspecifiable Services" per N.J.S.A. 40A:11-5.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reason-ably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed. None were noted.

Technical Accounting Directives

The Division of Local Government Services has established three (3) technical accounting directives which
are prescribed by the revision of 1987 draft "Requirements of Audit and Accounting”. They are as follows:

1. Maintenance of an encumbrance accounting system.
2. Fixed asset accounting and reporting system.
3. General ledger accounting and record system.

The Commission maintains encumbrance, fixed assets and general ledger accounting systems.
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MORRIS COUNTY PARK COMMISSION
SUMMARY OF RECOMMENDATIONS

It is recommended that:

None



